L) Evidence of Commitment of Funding Sources

The Investment Report for Quarter Ending June 30, 2011 provided in this appendix is intended to
prove that there are funds that have been committed for this project. This document provides
evidence of LACMTA's cash balances and cash reserves. It also includes a certification by
LACMTA's Chief Financial Services Officer and Treasurer regarding LACMTA liquidity.
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July 26, 2011

TO: BOARD OF DIRECTORS

THROUGH: ARTHURT. LEAHY‘J""(&Q—Q

CHIEF EXECUTIVE OFFKICE

FROM: TERRY MATSUMOTO A\ =
CHIEF FINANCIAL SERVICES'OFFICER AND TREASURER

SUBJECT: INVESTMENT REPORT FOR QUARTER ENDING
JUNE 30, 2011

ISSUE

The purpose of this quarterly report on investments is to certify that the cash and
investment portfolios are in compliance with our Investment Policy approved January
28, 2011.

DISCUSSION

1. On a consolidated portfolio basis, the securities in the portfolio were in
compliance for the quarter ending June 30, 2011.
2. L.A. County Pool
> Non-Compliance with L.A. County Investment Policy

See Attachment VIl - County of Los Angeles Treasurer and Tax Collector
Report of Investments for April, May, and June 2011.

INVESTMENT RETURNS

Treasury staff continues to emphasize enhancing returns by adjusting the portfolio
maturities as cash flows permit and based upon changes in the market environment.
The externally managed portfolio strategies are designed to enhance total return by
targeting the benchmark Merrill Lynch 1-3 year Government/Credit Index. Investment
returns and the weighted average duration for the internal portfolio and the externally
managed portfolios are summarized below in Table |, and are shown in Attachment |,
pages four and five.



For the quarter ended June 30, 2011, the externally managed portfolios had a
combined gain of 0.84% compared to a gain of 0.88% for the benchmark. For the
period, the combined weighted average duration of the external portfolios was 1.7
years versus 1.8 years for the benchmark.

Table | - Investment Returns for the Quarter Ending June 30, 2011

% Weighted Average
Investment Manager / Benchmark Return | Duration (years)
Internal Managed Investments 0.02 0.1
91 day T-Bill Index 0.04 0.2
Managed Investments
L.M. Capital 0.90 1.9
PIMCO 0.85 1.8
RBC Global (formerly Voyageur) 0.97 1.9
Wells Capital 0.78 1.5
External Manager Composite 0.84 1.
Merrill Lynch 1-3 yr Govt/Credit Index 0.88 1.8

During the quarter, the external managers had realized gains net of losses of $581
thousand on securities sold prior to their maturity date (See Attachment [Il Quarterly
Loss Report). Treasury staff monitors the performance of the external managers
relative to the respective Benchmark over a market cycle (3 to 5 years), and meets
quarterly with the external managers to review performance and to discuss managers’
strategies.

NEXT STEPS

The next update will report transactions for the month ending July 31, 2011.

Attachment I June 30, 2011 Quarterly Report on Cash & Investments

Attachment [I: June 2011 Transactions Report

Attachment IlI: Quarterly Loss Report for the quarter ended June 30, 2011

Attachment |V: Quarterly Certification of Liquidity

Attachment V: Schedule of Proposed Financings

Attachment VI: US Bank Institutional Trust and Custody statements, and Local
Agency Investment Fund Asset Statements

Attachment VII: L.A. County Treasurer's and Tax Collector Report of Investments

for April, May and June 2011 — Attachment ||

Prepared by: Marshall M. Liu, Principal Financial Analyst
Donna R. Mills, Assistant Treasurer
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Los Angeles County One Gateway Plaza 213.922.2000 Tel
Metropolitan Transportation Authority Los Angeles, CA goo12-2952 metra.net

ATTACHMENT IV
Quarterly Certification of Liquidity
As of June 30, 2011

In accordance with section 53646 (b)(3) of the California Government Code, |
certify that there is sufficient liquidity to meet the LACMTA’s budgeted expenditure
requirements for the next six months.

KJ\MLQM 2

Terry :Xl;giumolo
Chief cial Services Officer and Treasurer
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