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Date
Project Sponsor

Title/Department

Local Agency

Address

City, State, Zip
Attn: Project Manager Name
RE: 
Project # 0000 – Project Title – Request to Expend Local Match Funds

Dear Sir/Madam:

This is in response to your month/day/year letter requesting a Letter of No Prejudice from the Los Angeles County Metropolitan Transportation Authority (“LACMTA”).  This Letter of No Prejudice will allow the _________  (the “Agency”) to spend its local funds for the _________ (the “Project”) prior to execution of a Memorandum of Understanding (MOU).  LACMTA will consider those funds as part of the Agency’s local match contribution required for the Project.

Uncertainty as to the State’s transportation budget prevents LACMTA from guaranteeing that the Proposition C funds programmed to the Agency for the Project will be available.  Accordingly, any work and related local match expenditures the Agency makes under this Letter of No Prejudice is undertaken solely at the risk of the Agency, as LACMTA cannot guarantee the availability of funds as programmed.  LACMTA shall have no responsibility or obligation to fund the Project based on anything contained in this letter.

Should the Agency use its local match contribution to fund design and/or environmental work and construction is delayed due to the unavailability of LACMTA programmed funding, the cost of additional work that may be required to update design and/or environmental work will be the Agency’s sole responsibility and will not be eligible for grant funds.

The Agency understands and agrees that should the Agency choose to initiate any work under this Letter of No Prejudice, it in no way implies or assures that the Project will be given a higher priority by LACMTA in the assignment of available funds over projects that have not initiated work.
With this understanding, if the Agency still desires to go forward with the Project at this time, LACMTA agrees that if the Agency chooses to spend local match funds in an amount
up to $_________ for the [enter in specific project element(s) funds for which funds will be used], which is attached as Attachment 1 to this letter, then such funds shall be considered Local Match expenditures contingent upon meeting the following conditions:

· LACMTA shall consider expenditures in an amount up to $_________ as local match expenditures for the Project effective as of the date of this letter.
· All expenses made prior to the execution of the MOU must be fully documented, in compliance with the approved scope of the Project approved by the LACMTA Board, and directly attributable to the Project tasks described in the scope and schedule submitted and attached to this letter as Attachment 1; [need to attach a scope, budget, etc., not just a copy of the Agency’s letter requesting the LONP];
· The Agency understands that programmed funds are subject to annual recertification by the LACMTA Board and no guarantee is made that such funds will be available for the Agency’s use;

· Upon commencement of local match expenditures, the Agency shall submit Quarterly Progress/Expense Reports For reference, see http://www.metro.net/projects_studies/call_projects/mou.htm; and

· Any local match expenditures incurred under this Letter of No Prejudice will be audited and any expenses found not to be in compliance with the terms and conditions of the MOU will be disallowed (see MOU Local Agreement at http://www.metro.net/projects_studies/call_projects/mou.htm).
· The indemnity requirements as provided in the MOU shall apply to any local match funds expended as described in this letter.
If the Agency fails to meet the above conditions, this letter shall be void and not binding upon the LACMTA.  Nothing in the letter is intended to or shall be construed to allow the Agency to spend the grant funds.

If you should have any questions regarding the terms and conditions of this Letter of No Prejudice, please call Project Manager, LACMTA’s Project Manager at (213) 922-0000 or email at XXXX.

Sincerely,

Martha Welborne, FAIA
Executive Director Countywide Planning
Attachments – Project Tasks, Scopes of Work and Schedule
cc:

bcc:
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